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COMPETITIVENESS OF THE AUCTION SYSTEM AND THE SAFETY
REGULATION IN THE PROCESS OF THE CONSTRUCTION IN THE
PUBLIC PROCUREMENT

Tanaka,S.!  Hayashi,S.
! Kobe City University of Foreign Studies * Nagoya University Graduate School of Law

Recently, social interest about the auction system in the public procurement is increasing,
because of the exposure of the cartel (Dango) cases. In this paper, we show that recent reforms
of the auction system have the characteristics which reinforce the competitiveness of the auction
system without strengthening the safety regulation in the process of construction. In the public
procurement, because the relationship between government (buyer) and the construction firm
(seller) is principle=agent relation, it is necessary that the reform of the auction system decreases
the agency costs which are formed from this relationship. Using the data from the questionnaire
to the public sector, we show that the monitoring activities and the penalty system may reduce
the rate of the accidents in the construction activities. So, it is suggested that it is necessary that
the reform of the public procurement system should strengthen the safety regulation.

KEYWORDS: public procurement, auction, agency costs, safety regulation
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